Non-UK Charities raising funds from UK Taxpayer Donors – 
A compelling case for routing donations via CAF American Donor Fund
So there you are tracking down potential [UK taxpayer] donors and eventually you find one who writes a cheque [check] for $10,000 to the [non-UK] charity you represent.  Job done!  Or is it?  Has the value of the gift to the charity been maximised?  Will the donor receive UK tax relief?

Non-UK charities may solicit donations from UK taxpayer donors directly - however it is not tax effective for the donor, and not cash efficient for the charity, to do so.  A UK taxpayer donor will only enjoy tax relief if the gift is made to a UK charity.  Further, Gift Aid [and until 5 April 2011 Transitional Relief] is only available to UK charities.   Thus the non-UK charity receives just $10,000 and the after tax cost to the UK taxpayer is the full $10,000 (using the example above).
CAF American Donor Fund is a UK charity and is eligible to claim Gift Aid (and up to 5 April 2011 Transitional Relief).  Further, gifts made to it are UK tax effective.  If the UK taxpayer donor makes the gift to CAF American Donor Fund (for CAF American Donor Fund to use to fund a grant to the (non-UK) charity) -
The donor can claim UK tax relief of up to 37.5% of the cash value of the gift;

The (non-UK) charity can benefit from the Gift Aid [and in respect of donations made on or before 5 April 2011, the Transitional Relief] uplift to increase the cash value of the gift by at least 21.7% (after fees).
	 
	 
	 
	 
	 
	 
	 

	 
	A worked example - a UK taxpayer donates $10,000 to a non-UK charity
	
	
	 

	 
	From the UK taxpayer donor's point of view: -
	Donor makes gift directly
	Donor makes gift via CADF
	 

	 
	Donor's marginal rate of UK tax
	
	50%
	40%
	20%
	 

	 
	Cash value of donation
	$10,000
	$10,000
	$10,000
	$10,000
	 

	 
	Tax relief (at applicable marginal rate of tax)
	$0
	$3,750
	$2,500
	$0
	 

	 
	After tax cost to the donor
	$10,000
	$6,250
	$7,500
	$10,000
	 

	 
	Donor receives tax relief of
	 
	$3,750
	$2,500
	$0
	 

	 
	The benefit to the UK donor is
	 
	37.5%
	25.0%
	0.0%
	 

	 
	At worst, there is no cost to the donor, who may however benefit by as much as 37.5%.
	 

	 
	From the non-UK charity's point of view: -
	Donor makes gift directly
	Donor makes gift via CADF
	 

	 
	Cash value of donation
	$10,000
	$10,000
	$10,000
	$10,000
	 

	 
	Add Gift Aid (25% of the value of a cash donation)
	$0
	$2,500
	$2,500
	$2,500
	 

	 
	Add Transitional Relief (not after 5 April 2011)
	$0
	$321
	$321
	$321
	 

	 
	
	$10,000
	$12,821
	$12,821
	$12,821
	 

	 
	Fees (5% maximum/£50 minimum)
	$0
	$641
	$641
	$641
	 

	 
	Amount received by the (non-UK) Charity
	$10,000
	$12,179
	$12,179
	$12,179
	 

	 
	The uplift received by the non-UK charity is 
	 
	$2,179
	$2,179
	$2,179
	 

	 
	The non-UK charity has benefited by
	 
	21.8%
	21.8%
	21.8%
	 

	 
	By working through CADF, the non-UK charity has leveraged the value of the gift by 21.8%
	 

	 
	 
	 
	 
	 
	 
	 


CAF American Donor Fund is a UK/US dual qualifying (also Dutch) charity and gifts made to it by UK and/or US and/or Dutch taxpayers are tax effective.   CAF American Donor Fund was originally set up to assist American Expats living and working in the UK to make tax effective gifts to UK and/or US charities (indeed any approved charity anywhere in the world).   
To learn more about the CAF American Donor Fund, please contact – 

The Manager, CAF American Donor Fund, 25 Kings Hill Avenue, West Malling, ME19 4TA, United Kingdom

Email

cadf@cafonline.org
Phone

(+44) 3000 123150

